Senator Cathy Giessel
District N
Northeast Anchorage, Anchorage Hillside,
Indian, Bird, Girdwood and Portage

May 23, 2019
Dear Friends and Neighbors:
The Legislature continues to work in Special Session.
Operating and Capital Budgets
Passing an operating budget
is the Legislature's one,
constitutionally mandated
duty every year. Not passing
an operating budget by the
end of June would lead to a
government shutdown. That
is irresponsible, and neither
the House, nor the Senate,
nor the Governor, want that
to happen to Alaskans. Our
conference committee on the
operating budget, which is the negotiating teams between the House and
the Senate, continue to work on having a budget to fund our government
for the next year. The capital budget, which is critical for bringing federal
highway dollars to Alaska, is close to being ﬁnished. Passing a capital
budget late puts projects and jobs in our short summer construction
season in jeopardy.
The major issue to completing this year's budgets and session is the
Permanent Fund Dividend. Alaskans understand, this year more than
ever, the trade-oﬀs between government services, imposing taxes, and
the size of the annual dividend.
For the past four months, the House, Senate, and the Governor, have
worked to solve this issue with diﬀerent proposals. When Alaskans
created the Permanent Fund in 1976, they did not speciﬁcally answer how
to use the income from the Permanent Fund. It has now been 43 years
since the creation of the Permanent Fund, and a conversation about its
future is overdue.
The fact is the current dividend formula in law creates the highest ever
PFD (even if the previous PFD amounts were adjusted for inﬂation).
The fact is Alaskans want essential services. To solve our long-term ﬁscal
challenge, we cannot cut, or tax, our way to a solution.
The fact is something needs to change. We recognize that the Permanent
Fund should remain permanent. The dividend program needs to
continue for Alaskans today and tomorrow. Alaska's budget must still
fund Troopers to stop crime, plows to clear roads, and good teachers for
our children.
This highlights the issues where there is a healthy, honest disagreement
between both lawmakers and with the Governor. This tension is natural
in our system of government, and is designed to force discussion on
ideas.
Regardless of diﬀerent views, it is important to remember that, unlike
other parts of the world, we are blessed to live in a democratic republic
that respects civil discourse, and ﬁghting ideas instead of each other. A
civil society allowing for disagreements is something we need to
preserve, especially when tensions run high on issues. Let's remember
that, at the end of the day, we might envision diﬀerent paths forward, but
we all want what is best for Alaska.
House Bill 1005 - a PFD proposal:
There is a new proposal on the table, introduced yesterday by the House
Finance committee, that would appropriate about $3000 for the 2019
PFD, which is what is called a full PFD.
The proposal, House Bill 1005, also addresses the future. Under HB 1005,
this year's full PFD is contingent on changing the PFD formula in future
years. HB 1005 is asking an important question: going forward, what is a
sustainable Permanent Fund Dividend?
HB 1005 is in the House Finance Committee and is being heard this week
in Juneau.
Education Funding
The media has highlighted a disagreement between the Legislature and
the Governor over education funding. Last year, the Legislature fully
funded the education budget, and forward-funded this upcoming year's
education budget.
We have a constitutional obligation to fund our schools: Alaska
Constitution, Article 7, Section 1, states "The Legislature shall...maintain
a system of public schools." We also have a timing issue with education
funding: our annual budget process often overlaps the school budget
process. This overlap leads to thousands of teachers being issued layoﬀ
notices, and the hiring of new teachers are frozen until the state ﬁnishes
its budget.
The impact on hiring and keeping teachers is real, and we hear from the
parents in our neighborhoods about how important that stability is for
our schools. This year, the House and Senate again agreed to forwardfund education for another year.
The Attorney General has said that the way the Legislature has forwardfunded education is not Constitutional, and the Governor agrees with the
Attorney General. Both the Senate and the House disagree with this view,
as does the Legislature's non-partisan legal team. This is an example of a
healthy, honest disagreement that will continue.
In this week's newsletter you'll ﬁnd:
Senate Finance
A Great Question from a Constituent
Memorial Day
Fire Safety
Alaska Farm Family of the Year Nominations
Summer Activities in Anchorage
Best regards,
Cathy
Click here to email me.

Senate Finance
On Tuesday, May 21st, the Senate Finance committee began hearing
presentations on SB 1001, a bill that makes appropriations for public
education for the 2020 ﬁscal year.
Click here to view documents from the hearing.
Click here for a link to a video from the hearing.

A Great Question from a Constituent
I received a great question from a constituent asking, "What are the
pros & cons of putting the Permanent Fund in our constitution?"
I responded with this answer:
When Alaska voters created the Permanent
Fund in 1976, the question of the dividend
was not settled. In 1982, the Legislature
passed a backstop version of the dividend
program. This backstop was necessary
because the original dividend program,
which gave higher dividends for those who
lived longer in Alaska, was being held up in
court. Eventually, the lawsuit went to the United States Supreme Court,
and the court unanimously ruled that paying diﬀerent dividends based
on the length of residency was unconstitutional. Because of that
Supreme Court decision, the backstop dividend program became the way
we have paid out PFDs since the program began. That law has, to my
knowledge, never been changed.
I bring this up to you because the Legislature, and the Governor, are
debating about the future of the Permanent Fund, and how the dividend
program continues and is calculated. We are deliberating whether the
existing Permanent Fund Dividend formula should be changed, and
whether the Permanent Fund Dividend should be added to the
Constitution.
With that, let me give you some of the arguments for adding a
Permanent Fund Dividend into the Constitution:
The Permanent Fund was constitutionally created by voters. The
language leaves what to do with the earnings of the Permanent
Fund's investments open ..."the earnings of the Permanent Fund will
go into the General Fund (our state budget fund) unless otherwise
provided by law." Unless there is a constitutionally answered
question on the dividend, the question of whether Alaskans will
have a dividend, and at what amount, is left to the Legislature and
Governor every single year. That is too much political and ﬁnancial
instability.
The people want the dividend. The Permanent Fund Dividend is an
eﬃcient means of sharing the resource wealth of the state equitably
with all residents. By constitutionalizing the dividend, residents are
protected from being shut out of their common share to the natural
resource wealth. Remember, Alaska is the only state in America
where residents do not own subsurface rights; any gold or oil under
the ground goes to the government. The dividend directly ties of
Alaskans to that common wealth.
It holds government accountable. If the dividend is enshrined in the
Constitution, lawmakers and the Governor need to be more
transparent with how they grow or shrink government. Since
dividends would be oﬀ the table in times of budget debates,
lawmakers need to cut services or propose taxes. Alaskans will have
a more transparent process instead of having their savings account
accessed to make daily government payroll.
Those are some arguments in favor of constitutionalizing a dividend.
Now, allow me to give you some arguments made against that concept:
Entitlements are entrenched. Constitutionalizing a dividend puts a
right to an annual payment on the same level with our state right to
privacy, or the right to defend ourselves. At a basic, philosophical
level, having a dividend might not be the same type of right that
Alaskans want defended. We have Constitutional responsibilities to
providing adequate education and health funding. Should a
dividend compete with those rights? Some say no.
This may incentivize new residents for the wrong reasons. We are
Americans, and we have the freedom of movement to wherever we
want within the United States. Opponents of constitutionalizing the
dividend ask themselves: does the state want to guarantee a
program that allows someone to come to Alaska purely because they
are guaranteed a payment every year? Is that the type of person that
Alaskans want to encourage to come to the Last Frontier? The
implications are practical: despite the increases in the standard of
living, Alaska is a harsh land with challenges to providing services
on par with the rest of the country. Frankly, in a lot of areas, that is
not possible. It takes a certain type of person to deal with our Alaska
winters, and the high cost of living.
Budget problems could get worse. If the dividend is constitutionally
protected, that leaves the lawmakers and the Governor less choices
to fund government services. Alaska became a state in 1959, despite
Congress' fear that the population would never be able to support
itself (due to a small population over a large area). Having our
resource wealth and the Permanent Fund earnings forestalls the
need for taxes. Constitutionally protecting the dividend might open
the road to more taxes. Some do not want a dividend program
handing out money to all Alaskans with one hand and taking
working Alaskans' income, or taxing their sales, with the other.
I hope some of these thoughts are helpful to understanding the
complexity of what we are deliberating in Juneau. Thank you again for
reaching out, and being a concerned voter.

Memorial Day - May 27th
Memorial Day is this
coming Monday, May 27th.
I send a sincere thank you
to all the men and women
who have served our great
country.
The Municipality of
Anchorage invites
the public to a free
Memorial Day Ceremony to
remember the men and women who sacriﬁced their lives in devotion to
liberty, freedom and democracy. The event begins at 9:30am and includes
patriotic music, spiritual words, and laying of the wreaths to honor the
fallen. The event will take place at the Delaney Park Strip Veterans
Memorial.
Click here for information on the Anchorage Memorial Day
Ceremony.

Use Caution with Fire This Weekend
As you prepare for the long weekend, often times ﬁlled with campﬁres,
cookouts, or cleaning up brush from your
backyard, please use caution as with any
activities that could lead to wildﬁres. As there is
already high wildﬁre danger in many areas of the
state due to warm and dry conditions, it is
critical that we are all extremely careful.
Alaska has experienced one of its earliest and
warmest springs on record this summer, with
melting snowpack earlier than normal. To date,
there have been 120 wildﬁres reported that have
burned approximately 15,925 acres. At this time
last year, there had been 69 ﬁres that had
burned 172 acres. All but four of this year's 117 wildﬁres have been human
caused.
Remember that in areas where open burning is allowed, you must have
a burn permit from the Division of Forestry to burn organic debris
and to use a burn barrel. You can learn more about burn permits and
additional information by visiting http://forestry.alaska.gov/burn.
Here are a few tips from the Division of Forestry, BLM, and the U.S. Fire
Service to help prevent wildﬁres this weekend and the rest of the
summer:
Never leave a ﬁre of any kind unattended for any length of time.
In areas where open burning is allowed, make sure you have a
Division of Forestry burn permit and follow the safe burning
guidelines listed on it. Call your local state forestry oﬃce or go
online to ensure burning is allowed on the day you want to burn.
Clear areas around campﬁres down to gravel or mineral soil and
keep campﬁres small and away from grasses and other vegetation
that can catch ﬁre.
Have tools and water on hand to prevent ﬁres from escaping.
Make sure campﬁres are completely extinguished before leaving a
campsite by repeatedly drowning them with water and stirring the
coals/ashes until they are cold to the touch.
Dispose of barbecue ashes or coals in a ﬁreproof container; do not
dump them in the woods.
Call 911 immediately if there is a wildland ﬁre emergency.
Click here to read the full media release.

Alaska Farm Family of the Year 2019 Nominations
The Alaska Department of Natural Resources, Division of Agriculture
invites the public to
submit nominations for
the 2019 Farm Family of
the Year award, which
will be presented at the
2019 Alaska State Fair.
The award was
established in 2000 to
recognize and honor an
Alaska farm family that
epitomizes the spirit of
the industry, and to show appreciation for hard-working Alaskans
committed to agriculture and aquaculture.
Click here to learn more about the nomination process.

Summer Activities in Anchorage
It's hard to believe that full-blown summer is just
around the corner.
For Alaskans that often means ﬁshing, tending
the gardens, neighborhood barbecues, hiking,
visiting friends and family, sports and more.
It is hard to squeeze it all in, but somehow we
manage to do it!
There's lots of resources for kids and adults right here in Anchorage.
Click here for the Anchorage Parks & Rec Activity Guide.
It's a pleasure to serve and represent the
wonderful people of district N!

I look forward to hearing your ideas,
suggestions and comments.
To email me, click here.
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